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Independent Auditor's Report
To the Shareholders of Bangkok Post Public Company Limited and its subsidiaries
(Formerly known as “The Post Publishing Public Company Limited")

Opinion

| have audited the accompanying consolidated financial statements of Bangkok Post PLibiic
Company Limited and its subsidiaries (the Group), which comprise the consolidated statement of
financial position as at 31 December 2017, and the related consolidated statements of
comprehensive income, changes in shareholders’ equity and cash flows for the year then ended,
and notes fo the consolida{ed financial statements, including a summary of significant accounting
policies, and have also audited the separate financial statements of-Bangkok Post Public

Company Limited for the same period.

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Bangkok Post Public Company Limited and its subsidiaries and of
Bangkok Post Public Company Limited as at 31 December 2017, their financial performance and

cash flows for the year then ended in accordance with Thai Financial Reporting Standards. -

Basis for Opinion

| conducted my audit in accordance with Thai Standards on Auditing. My responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of my report. | am independent of the Group in accordance with the
Code of Ethics for Professional Accounténts as issued by the Federation of Acdounting

: Prdf_ess_ions as relevant to my audit of the financial statements, and | have fulfilled my other

ethical responsibilities in accordance with the Code. | believe that the audit evidence | have

obtained is sufficient and appropriate to proVide a basis for my opinibn.
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Material Uncertainty Related to Going Concern

[ draw attention to the matter as described in Note 1.2 o the financial statements, The Group has

operating Io.ss and as at 31 December 2017 the Group's current liabilities exceeded current assetls.‘

 However, during the year, the Group has proceeded in accordance with the plan to remedy the

situation. In addition, financial institution agreed to waive compliance with certain covenants in loan .
agreements and as at 31 December 2017 the Group stil had net assets. The management believe .
that the Group will be able to continue as a going concern and the financial statements havé therefore
been prepared under the going concern basié. The Group is in the process to exeéute the changes in
its strategic plan and improve its future operations. These events indicate that a mate'rial. uncertainty
exists that may cast doubt on the Group’s ability to continue as a going concern. My opinioh is not

modified in respect of this métter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, were of most significance
in my audit of the financial statements of the current period. These matters were addressed in the
context of my audit of the financial statements as a whole, and in forming my opinion thereon,

and | do not provide a separate opinion on these matters.

| have fulfilled the responsibilities described in the Audifor's Responsibifities for the Audit of the

 Financial Statements section of my report, including in relation to these matters. Accordingly, niy

audit included the performance of procedures designed to respond to my assessment of the risks
of material misstatement of the financial statements. The results of my audit procedures,
including the procedures performed fo address the matters below, provide the basis for my audit

opinion on the accompanying financial statements as a whole.

In addition to the matter described in the Material Uncertainty Related to Goiﬁg Concern section,

key audit matters and how audit procedures respond for each matter are described below.

Amember firm of Frost & Yaunn fiahal | Imitad
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Revenue recognition

The Company has many sources of revenues; e.g. sales of publication, advertising revenue,
event revenue and commercial printing revenue and there are a vanety of conditions in
agreements with customers, such as sales promotions and discounts. As a result, condltlons to
recognise revenue are different for each source of revenues. This will affect amount and timing of

revenue recognition

| have examlned the revenue recognition of the Company using significant audit procedures as

follow:

» Assessing and tesﬁng the Company's IT system and its internal controls with respect to.

the revenue cycle by making enquiry of responsible executives, gaining an understanding
of the controls and selecting representative samples to test the operation of the designed
controts, and with special consideration giveh to expanding the scope of the testing of the

internal controls which respond to the above risks.

» Applying a sémpling method to select sales and service agreements to assess whether
revenue recognition was consistent with the conditions of the relevant agreement, and

whether it was in compliance with the Company’s policy.

« On asampling basis, examining supporting documents for actual sales transactions .

occurring during the year and near the end of the accounting period.
* Sending accounts receivable confirmations at the period-&nd.
+ Reviewing credit notes that the Company issued after the accounting period.

» Performing analytical procedures on disaggregated data to detect possible irregularities in
sales transactions throughout the period, particularly for accounting entries made through

journal vouchers.

Goodwill

As at 31 December 2017, the Company recorded goodwill fro_m business combination amounted
Baht 94 million as discussed in Note 15 to the financial statements. The assesément of -
impairment of goodwill is a significant accounting estimate requiring manageme'nt to exercise a
~ high degree of judgment in identifying the cash generating units, estimating the cash inflows that
-are expected to be generated from that group of asséts in the future. In addition,.the -imporfant
assumptions used to estimate cash flow were an appropriate discount rate and long-term growth

rate. This will affect the app.ropriate values of goodwill.

A member firm of Ernst & Young Global Limited
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| have examined the goodwill using 3|gn|f|cant audit procedures as follow:

* Assessing the ldentlﬂcahon of cash generatlng units and the financial models selected by
" management by inquiring the management and gaining an understanding of the
management's decision-making process and assessing whether the decisions made were

consistent with how assets a're utilised.

» Testing the significant assumptions in preparing estimates of the cash flows expected to
be realized from the assets, through comparison those assumptions with information from

both internal and external sources.

O . Comparing past cash ftow projections to actual operating results in order to evaluate the

exercise of management judgment in estimating the cash flow projections.

+ Evaluating the discount rate applied by management through analysis of the weighted
average costs of the Company and of the industry.

» Testing the calculation of the realisable velues of the assets using the selected financial
model and considering the impact of changes in key assumptions on those realisable

values, especially changes in the discount rate and Ic_ing-term revenue growth rates.

* Reviewing the disclosures made with respect to the impairment assessment for goodwill
as well as sensitivity of the impact-of changes in key assumptions to the cash flow

projections.

o Deferred tax assets

As at 31 December 2017, the Group recorded deferred tax assets from temporary differences and
taxable losses amounted Baht 59 million. The Group has disclosed its aceountihg policy and details
relating to deferred tax in Notes 4.1 and Notes 25 to the financial statements. A deferred tax asset
is recognized when it is highly probable that the Group's taxable profit will be sufficient to allow
utilization of the temporary differences in the future. Determining whether there will be sufficient
- future taxabte profit to utilise temporary differences or taxable losses requires significant
management judgment with respect to preparation of esttmated projections of future taxable profit.

: Therefore there is a risk with respect to the amount of deferred tax assets.

A mamber firm of Ernst & Young Glabal Limited
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| have examined the deferred tax assets using significant audit procedures as follow;

» (Gaining an understanding of controls over the preparation of the estimates of future
taxable profit for the purpose of recognizing deferred tax assets by making enquire of the

Company’s responsible personnel.

» Performing tests of controls over the preparation and approval of the estimates of future

taxable profits to ensure that they effectively dperate. _

» Assessing the reasonableness of estimates by reviewing the information and key
economic assumptions that might affect the projected revenue growth and gross profit
margin such as economic growth rates, interest rates, and consumer spending.

» * Testing the calculation of the estimates based on those assumptions and relevant

information.

* Comparing pést profit projections with actual taxable profits to assess the exercise of -
management judgment in estimating taxable profits

+ Reviewing the disclosure of information regarding temporary differences and unused tax
losses for which deferred tax assets are not recognized.

Other Information

Management is responsible for the. other information. The other information comprise the
information included in annual report of the Group, but does not include the financial statements
and my auditor's report thereon. The annual report of the Group is expected to be made available
- to me after the date of this auditor's report.

My opinion on the financial statements does not cover the other information and | do not express
any form of assurance conclusion thereon. .

In connection with my audit of the financial statements, my responsibility is to read the other
information and, in doing so, consider whether the othar mformation is materially inconsistent W|th
the financial statements or my knowledge obtained in the audit or otherwise appears to be
materially misstated. '

When | read the annual report of the Group, if | conclude that there is a material misstatement
therein, | am required to communicate the matter to those charged with governance for correction
. of the misstatement '

Amember firm of Emst & Yousg Global Limited
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_ Respohsibilities of Management and Those Charged with Governance for the Financial |

Statements

Management is responsible for the preparation and fair presentatioh of the financial statements in
~ accordance with Thai‘FinanciaI Reportihg Stahdards, and for such internal control as '
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Grou}a's
ability to continue as a going concern, disclosing, as applicable,‘ matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate

the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting

process.
Auditor’s Responsibilities for the Audit of thé Financial Statements

My objéctives 'are to obtain reasonable assurance about whether the ﬁnanciél statements as a
whole are free frorh material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes my opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with Thai Standards on Auditing will
always detect a material misstatement when it exists. Misstatéments 6an arise from fraud or error
and are co'nsidered material if, individually or in the aggregate, they could feasonably‘be
expected to influence fthe economic decisions of users taken on the basis of these financial

statements.

As part of an audit in accordance with Thai Standards on Auditing, | exercise professional

judgement and maintain professional skepticiém throughout the audit. | also:

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to'provide a basis for my opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve coflusion, forgery, intentional omissions,

- mlsrepresentat|ons or the override of internal control.

s Obtain an understanding of infernal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing

an opinion on the effectiveness of the Group's internal control:

A member firm of Ernst & Young Glabal Limited
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« FEvaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

e Conclude on 'rhe appropriateness of management’s use of the going concern basis of“
accounting and, based on the audit evidence ob{ained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to .
continue as a going concern. If | conclude that a material uncertainty exists, | am required to
draw attention in my auditor's report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify my opinron le conclusrons are based on the
audit evidence obtained up to the date of my auditor's report. However, future events or’

conditions may cause the Group to cease to continue as a going concern.

+  Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlylng transactions

and events in a manner that achieves fair presentatron

. Obtarnsufﬂcrent appropriate audlt evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. | am. responsible for the direction, supervision and performance of the group

audit. | remain solely responsible for my audit opihion.

| communicate with those charged with governance regarding, among other matters, the planned
scope and {iming of the audit and significant audit findings, including any significant deficiencies
in internal control that | identify during my audit.

| also provide those charged with governance with a statement that | have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and where

applicable, related safeguards.

‘From the matters communrcated with those charged with governance, | determrne those matters

that were of most significance in the audit of the financial statements of the current perlod and are

therefore the key audit matters. | describe these matters in my audrtors ‘report unless taw or

‘regulation precludes public disclosure about the matter or when, in extremely rare circumstances,

- | determine that a matter should not be communicated in my report because the adverse

consequences of doing so would reasonably be expected to outweigh the public interest benef_rts

of such communication,
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l‘am' responsible for the audit resulting in this independent‘auditor’s report.

Sl

Saifon Inkaew
Certified Public Accountant (Thailand) No. 4434

EY Office Limited
O Bangkok: 28 February 2018

A mamher firm at Frnct & Vauna Slahal | eatiad




Bangkok Post Public Company Limited and its subsidiaries

(Formerly known as "The Post Publishing Public Company Limited")

Statement of financial position

As at 31 December 2017

Assets

Current assets

Cash and cash equivalents
Trade and otherreceivables’
inventories ‘

Shori-term loans to relaled parties

Corporate income tax deducted at source -

Other current assets

Total current assets
Non-current assets
Restricted bank deposi.ts
Investments in subsidiaries
Investment in joint venturas
Investment in assaciate
Other long-term investment
Praperty, plant and equipmant
Goodwill

Other intangible assets

Deferred tax assets

"Cther non-current assets

Total non-current assets

Total assets

Consolidated financial statements

{Unit: Baht)

Separate financial statements

31 December 2016

Neote 31 December 2017

7,8

10
11
12
13
14
15
16
25

31 December 2017 ‘31 December 2016

12,090,693 69,571,330 8,508,857 47,045 579
394,091,736 475,737,813 217,297,473 304,248,347
69,876,804 54,320,328 44,535,040 51,986,505
- - 59,451,299 82,7‘51,_310
74,133,599 75,679,362 40,074,651 50,471,658
40,500,631 47,300,782 16,528,962 18,540,690
590,693 463 722609615 - © 396,396,282 555,044,089
- 10,375,019 . -

- _ - 206,473,450 279,582,450
16,807,534 | 23,057,796 . -

1,339,846,823
94,850,812
114,084,550
59,320,595
7,175,208

1,424,140,687
156,880,812
144,562,994
89,037,760

' 5,208,833

1,321,985,446
62,563,364
‘44,037,866
743,691

1,408,062,258
82,963,082
71,529,449
1,274,321

1,632,085,520

1,854,263,901

1,635,813,817 -

- 1,843,408,560

2,222,778,983

- 2,576,873,516

2,032,210,099

The accompanying notes are an integral part of the financial statements.

O

2,398,452,645




Bangkok Post Public Company Limited and its subsidiaries

(F-ormerty known as "The Post Publishing Public Company Limited"”)

Statement of financial position {continued)

As at 31 December 2017 .

Note 31 December 201-7 31 December 2016 -

Liabilities and shareholders' equity
Current liabilities '

Bank gverdrafts and short-term loans.from

financial institutions ' 17
Trade and other payables 7,18
Short-term loans fram non-controtfing interests

of the subsidiary . 19

Current portion of long-term loans 20
Unearned subscription fee’

Other cu.rrent lizbilities ‘
Total current liabilities

Non-current liabilities

Long-term loans, net of eurrent portion 20
Deferred tax liabilities ~ 25
Provision for long-term employee benefits 21

Total non-current liabilities

Total liabilities

Consolidated financial statements

{Unit: Baht)

Separate financial statements

31 December 2017

31 Décember 2016

843,929.5?8 695,869,005 665,889,095
242,383,914 265,479,328 148,428,464 198,023,535
5,880,000 5,880,000 . - -
12,500,000 192,332,400 10,000,000 182,332,400
51,599,081 59,085,887 44,476,550 50,752,241
56,582,116 65,714,609 33,033,587 47,151,047

815,108,157

1,212,865,689

" 1,285,261,319

1,051,044,758

1,184,128,318

364,467,400 275,301,100 357,467,400 - 275,301,100
151,663,895 154,750,644 . 144,344,859 144,3_44.859

856,083,533 81,660,299 78,936,579 77,557,802
601,194,828 511,712,043 580,748,838 497,203.761l

1,814,060,517

1,756,873,362

1,631,793,596

1,681,332,079

The accompanying notes are an integral part of the financial statements.
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Bangkok Post Public Cofnpany Limited and its subsidiaries
(Formerly k_hbwh as "The Past Publishing Public Company Limited") -
Statement of financial position {continued) '

As at 31 December 2017

Consolidated financial statements

(Unit: Baht)

Separate financial statements

31 December 2016

Note =LLELEMDEr V18

31 December 2017
Shareholders’ equity ‘

Share capital

31 December 2017 31 December 2016

Registered
§05,000,000 ordinary shares of Baht 1 each 505,000,000 505,000,000 505,000,000 505,000,000
Issued and fully paid up o
508,000,000 ordinary shares of Baht 1 sach 500,000,000 500,000,000 500,000,000 500,000,000
Retained earnin‘gs . ‘
) Approptiated - statutory reserve 22 50,500,000 50,560.000 50,500,000 90,500,000
Unappropriated (771,893,199) (407,245,659) (727,462,931) (410,758,864}
Other components of shareholders' equity 577,379,434 577,379,434 577,379,434 577,379,434
Equity attributable 1o owners of the Company 355,986,235 - 720.633,765 400,418,503 717,120,570
Non-controliing interests of the subsidiaries 52,732,231 59,266,389 - -
Total sharehol_ders' equity 408,718 4686 779,900,154 400,416,503 717,120,570
Total liabilities and shareho!defs‘ equi_ty 2,222,778,983 2,576.873,516 2,032,210,099 2,398,452 649

The accdmpanying notes are an integral par of the financial statements.
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Bangkok Post Public Company Limited and its subsidiaries

(Formerly known as "The Post Publishing Public Company Limited")

Statement of comprehensive income

For the year ended 31 December 2017

Profit or loss:
Revenues
Sales and service ingome
Cost of sales and services
Gross profit l
Selling expenses
. Administrative expenses
O Loss on impaimment of equipment and intangible assets,

Doubtful debts on loans to subsidiaries
Loss on impairment of geodwill
Loss on impairment of inveétments in subsidiaries .
l.oss from sales and rendering of services
Gividend from subsidiary

. Share of profit from investments in joint ventures
Other income
Loss‘before finance cost and income tax expenses
Finance cést
Loss before income tax expenses

* Income fax revenues (expenses) -

Loss for the year-

) . '
\ ./ Other comprehensive income:
Other comprehensive income not to be reclassified
to profit or loss in subsequent periods
Actuarial gain (loss)
Share of other comprehensive income from
investments in joint venture
Less: Income tax effect

Other comprehensive income for the year

Total comprehensive income for the year

. {Unit: Baht)
Consolidated financial statements Separate financial statements
2017 2016 - 2017 2018

1,328,541,185 1,803,560,232 844,551,155 1,327,235,108
(1.156,316,866) _ (1,496.236,350) (823,288,855) _ (1,085,261,027)
172,224 319 307,323,882 - 121,262,300 240,974,081
(190,865600) . (241,402,089)  (144,669,016)  (170,248,537)
(226,512,625) (268,556,490) . (183,890,826) ‘ {223,033,714)
(3,087,883) (44,226,448) - -
. - (25,825,172) ' (56,395,420)

(62,030,000) - - -

- - {73,109,000) -
(319,271,889) (246,861 A45)  (306,231714) (208,703,590

- - 15,000,000 17,850,000

2,755,824 10,944,007 - -
35,785,895 30,578,889 83,113,494 66,643,967

(280,750,170)

(185,338,249} .

(228,118,220)

{124,208,623)

(66.,129,532) (57.301,304) (54,794435) __ (56,829,252)
(336,879,702)  (242,639,553)  (282,912,655)  (181,038,875)
(28.489,224) 25,175,813 (28,751,549) 19,011,192
(365,368,926) __ (217,463,740) _ (311,664,204) (162,027,683}
-(7,287,441) 5,763,086 (6,299,829) 4,011,748

21,489 82,364 - _ -
1,453,190 (1,189,090) 1,259,966 (802,350)
(5,812,762) 4,676,360 (5,030,863) 3,209,398
{371.181,688) __ (212,787,380) _ (316,704,067)  (158,818,285)

The accompanying notes are an integral part of the financial statements.
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Bangkok Pest Public Company Limited and its subsi;éiarries

{Formerly known as "The Post Publishing Public Company Limited")

Statement of comprehensive income (continued)

. Forthe year ended 31 December 2017

Profit attributable to:
Equity holders of the Company

Non-controiling interests of the subsidiaries

Total comprehensive income attributable to:
Equity holders of the Company

Non-contrelling interests of the subsidiaries

Earnings per share
Basic eamings per share

Loss attributable to equity holders of the Company

Consolidated financial statements

{Unit: Baht)

' Separate financial statements

Note 2017 2016 . 2017 2016
(358,834,768) (215,399,129) __ (311.664,204) _ (162,027,683)
(6,534,158) (2,064,611)
(365,368,526) (217,463,740)
(364,647,530) (210,722,769) __ (316,704,067) _ (158,818,285)
(8,534,158) (2.084611) | '
(371,181,688) (212,787.380)
26
(©.72) (0.43) (0.52) (0.32)

The accompanying notes are an integral part of the financial statements.
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Bangkok Post Public Co.mrpany Limited and its subsidiaries

(Form'e'r!y known as "The Post Publishing Public Company Limited")

Cash flow stateme_nt

For the year ended 31 December 2017

Consolidated financial statsments

(Unit: Baht)

Separate financial statements -

Cash flows from operating activities

Loss before tax

Adjustments to reconcile loss before taxto
net cash provided by (pafd from) operating activities:
Allowance for doubtful accounts
Allowance for sales return$ (réversal}
Reduction of inventory to net reafisable value {reversal)
Allowance for diminution in value of loans to subsidiaries
Allowance for diminution in value of investments in subsidiaric
Dividend received from subsidiary
Depreciation and amortisation
Gain on disposal of equipment’
Allowance far impairment loss on equipment and intangible as
Allowance for impairment loss on goodwill

| Share of profit from invelstments in joint ventures
Frovision for long-term employee benefits

Interest expenses

Profit (loss) from operaﬁng activities before changes
-In operating assets and liabilities
Operating assets (increase) decrease'
Trade and other receivahles
Inventorias
Other current assets
Other non-current assets
Operating liabilities increase (decrease)
Trade and other payables

" Other current liabilities

Cash flows from (used in) operating activities
Cash paid for interest expenses
Cash paid for corporate income tax
Cash received from refund of
withholding tax deducted at source

Cash paid for long-term employee benefits

Net cash flows from (used in) operating activities

2017 2016 2017 2018
(336,879.702)  (242,639,553)  (282,912,655)  (181,036,875)
7,400,008 15,135,687 22,971,219 26,427,258
(9,572,952) 3,684,877 (9572,952)  3.684,877
(45,847) 9,250,307 2,512,091 2,764,183
' - - 25,825,172 56,395,420
] . 73,109,000 -
- (15,000,000) . (17,850,000)
141,164,376 180,277,742 111,183,678 130,678,121
(6,888,328) (1,658,330) (6,724,335) (1,661,368)
3,087,983 44,226,448 ; -
62,030,000 - - .
(2,755,824) (10,944,007) ; .
6,331,871 4:625,008 5,294,166 6:025,459
56,129,532 57,301,304 54,794,435 56,829,252
(79,998 883) 59,258,483 (18,520,181) 82,254,327
83,819,021 262,005,828 73,552,607 227,563,207
(15,510,629 19,342,848 4,939,374 22,374,747
6,800,151 22,423,121 2,011,728 13,678,711
(966,374) 1,471,350 527,630 (173,620)
(23,536,323) (44,951,541)  (40,753,921) (63,751,897
(17.519,208) (40481626) __ (20393151) _  (28,376155)
(46,912,335) 279,068,463 (7.635,014) 253,560,319
(54985,044) (56759.485)  (53,934,005)  (56,207,835)
(24,130,417) (43,371,332)  (14876,993)  (26,060,954)
25,274,000 20,022,469 25,274,000 29,022,469
(10215.218) (7.297,706) __ (10.215.218) (7,.287.706)
(110.969,014) 200,662,400 (61,388,130) 192,017,293

e \/\//
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The accompanying notes are an integral part of the financial statemants,




Bangkok Post Public Company Limited and its subsjdiaries

(Formerly known as "The Post Publishing Public Company Limited")

Cash flow statement (continued) -

For the year ended 31 December 2017

Cash flow from investing activities_
Decrease (increase) in short-term loans to related party
Decréase (increase) in restricted bank deposits
Dividend received from subsidiary
Dividend received from joint venture
Cash receipt from investments in joint venture
Proceeds from sales of equipment
Cash paid for purchase of eguipmeant
Cash paid for purchase of computer software
Net cash flows ffom {used in) investing activities
Cash flows from financing éctivities
Increase (decrease) in bank overdrafis and

short-term loans from financial institutions
Cash receipt from long-term loans
Repayment of long-term loans
Repafment of liabilities under hire purchase agreements
Repayment of liabifities under finance lease agreements
Dividend paid '

Net cash flows from {used in} finahcing activities

Net increase {decrease) in cash and cash equiva'lents

Césh and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Supplemental cash flows information:
Non-cash item
Purchase of equipment and computer softwara

‘for which cash has not been paid

Consolidated financial statements

{Unit: Baht}

Separate financial. statements

The accompanying notes are an integral part of the financial statements.

2017 2016 2017 2018
- - (12,525,161) 40,110,270 .
10,375,019 (141,707) - -
e ' - 15,000,000 17,850,000
8,671,880 18,871,280 - -
351,587 2,000,000 - -
8,568,776 5,080,101 8,133,878 5,080,101
{29,714,988) (7,349,819) (6,815,572) (17,070,698)
{2,149.090) (5.455,645) - (14,699) (5,356,048)
{3,897,006) 13,004,210 3,778,446 40,613,625
148,051,483 (175,948,287) 119,239,062 . (171,130,905
_' 9,500,000 23,300,000 - 23,300,000
(160,166,300) (50,000,000) (100,166,100 (50,000,000}
- (85,288) - ' -
- (3,514,467) . {3,514,467)
- (17.150.000) . }
57,385,383 {223,398,042). 19,072,862 (201,345,372)
(57,480,637) (9,731,423) (38,536,722) 32,185,545
69,571,330 79,302,753 47,045,578 14,860,033
12,090,693 69,571,330 8,508,857 47,045,579
- 703,580 - - 703,580 '
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Bangkok Post Public Company Limited and its subsidiaries

{(Formerly known as “The Post Publlshmg Public Company Limited"”)

Consolidated notes to financial statements

For the year ended 31 December 2017

1.1

1.2

2.1

General information

Corporate information

- Bangkok Post Public Company Limited (‘the Company”) is a public company

incorporated and domiciled in Thailand. The Company is_principally engaged in the
publishing and distribution of newspapers, magazines and books and production of
television programs. The registered office of the Company is at 136 Sunthom Kosa
Road, Kwang Kiong Toey, Khet Klong Toey, Bangkok.

Fundamental accounting assumptions

The Group has operating loss and as at 31 December 2017 the Grodp's current liabilities
exceeded current assets. However, during the year, the Group has proceeded in
accordance with its operating, investing and financing plans. in addition, the Group has
paid loan interest and principal on schedule. Therefore, during 2017 a financial
institution granted the waiver regarding the maintenance of financial ratio for the 2017
financial statements and extended its repayment term until 2022 and as at 31 December
2017 the Company still has net total assets. The Group's management believe that the
Group will be able to continue as a going concern and will be able to operate in
accordance with amended sfrategic plans and obtain continuous financial support from
financial creditors. Therefore, the financial statements have been prepared under the
going cencern basis, with assete and liabiiities are recorded on a basis whereby the
Group will be able to realize its assets and meet its obllgatlons in the ordinary course of

business.
Basis of preparation

The financial staterhents hatfe been prepared in accordance with- Thai Financial
Reportrng Standards enunuated under the Accountmg Professmn Act B.E. 2547 and _
their presentatmn has been made in comphance with the stipulations of the Notlﬂcation
of the Department of Business Development dated 11 October 20186, issued under the
Accounting Act B.E. 2543.

The financial statements in Thai language are the official statutory financial 'statements-

- of the Company. The financial statements in Engllsh language have been translated

‘from the Thai.language financial statements.

L
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The financial statements have been prepared on a historical cost basis except where

otherwise disclosed in the accountmg palicies.

Basis of consolidation

a) The consolidated financial statements include the financial statements of Bangkok

Post Public Company Limited (“the Company”) and the following subsidiary

companies (“the subsidiaries”):

Percentage of 'Country of
Company's name Nature of business shareholding ~ incorporation
2016 2015
Percent Percent

Subsidiaries _

Post New Media Company Limited [nvestment 100 100 Thaitand

Past Holding Company. Limited Investment 100 . 100 Thailand

(owned by Post New Media Company
Limited) .

Post TV Company Limited Production of television 100 100 Thailand

{owned by Post Holding Company Limited) programs and rent of

' studio
Post International Media Company Limited ~ Publishing and distribution 100 100 Thailand
' of magazines ,

Post-IM Plus Company Limited (49%-owned  Publishing and distribution 100 100 Thailand
by the Company and 51%-owned by Post  of magazines *
International Media Company'Limited)

Post News Company Limited (! Production of television 51 51 Thailand

: programs ' '
Production of television 51 51

Mushroom Group Company Limited

programs

™ Post News Company Limited is in the process of liquidation.

Thailand

b} The Company is deenied to have control over an investee or subsidiaries if it has

rights, or is exposed, to variable returns from its involvement with the investee, and

it has the ability to direct the activities that affect the amount of its returns.

c) Subsidiaries are fully consolidated as from the date of acquisition, being the date

on which the Company obtains control and continue to be consolrdated until the

date when such control ceases.

d) The financial statements of the sub51d|ar|es are prepered usmg the same

significant accounting policies as the Company

e) Material balances and transactions between the Company and its subs:dlanes

have been ehmlnated from the consolidated fmancual statements.

I A
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fy  Non- -controlling interests represent the portion of profit or loss and net assets of the
subsidiaries that are hot held by the Company and are presented separately in the
consolidated profit or loss and W|th|n equity in the consolidated statement of

financial position.

The separate financial statements present mvestments in subsidiaries, jomt ventures

_and assomates under the cost method
New financial reporting standards
(a) Financial repdrting standards that became effective in the current year

During the year, the Company and its subsidiaries have adopted the revised financial
reporting standards and interpretations (revised 2016) and new accountlng treatment
guidance which are effective for fiscal years begmnmg on or after 1 January 2017.
These financial reporting standards were aimed at alignment with the corresponding
International Financial Reporting Standards with most of the changes directed towards
revision of wordlng and termmology, and provision of interpretations and accounting
gwdance to users of standards. The adoption of these financial reportmg standards
does not have any significant impact on the Company and its subsidiaries’ financial
statements. However, one standard involves changes to key prmmples which
are summarised below.

' TAS 27 (revised 2016) Separate Financial Statements

This revised standard stipulates an additional option to account for investments in
_ Subsidiaries, joint ventures and associates in separate financial statements under the
equity method, as described in TAS 28 (revised 2016) Investments in Associates and
Joint Ventures. However, the entity is to apply the same accounting treatment for each
category of investment. If an entity elects to account for such investments using the
equity method in the separate fmanc:al statements, :t has to adjust the transaction
retrospectively.

This standard does not have any significant impact on the Company and its subsidiaries’
financial statements because the management has decided to continue accounting for

such investments under the cost method in the separate financial statements.
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{b) Financial reporting standards that will become effective in the future

. During the current year, the _Federatioh of Accounting Professions issued a number of
revised financial reporting standards and interpretations (revised 2017) which are

effective for fiscal years beginning on or after 1 January 2018. These financial reporting
standards were aimed at alignment with the corresponding International Financial
Reporting Standards with most of the changes and clarifications directed towards

disclosures in the notes to financial statements.

The management of the Company and its subsidiaries believe that the revised financial
reporting standards and interpretations and_new accounting treatment guidance will not

have any significant impact on the financial statements when they are initially applied.

| Significant accounting policies:

Revenue recognition
Sales of goods

Sales of goods are recognised when the significant risks and rewards of ownership of

- the goods have passed to the buyer. Sales are the invoiced value, echUding value

added tax, of goods sup'plied after dedueting discounts and allowances.
Newspaper subscription income

Newspaper subscription income is recognised on the time-proportion basis over th'e

subscriptidn period.

. Rendering of services

Service income is recognised when services have been rendered taking into account

the stage of completion.

Advertising service income-is recognised when the service has been rendered. The

service is generally considered to be rendered when the publication carrying the

- advertisement is issued.

Interest income

Interest income is recognised on an accrual basis based on the effective interest rate. .

Dividends

Dividends are recognised when the right to receive the dividends is established. '
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Cash and cash equivalents

Cash and cash eduivaients consist of cash in hand and at -banks and all'highly liquid -
investments with an originai maturity of three months or less and not subJect o

withdrawal restrictions.

Trade accounts receivable

Trade accounts receivable are stated at the néf realisable value. Allowance for doubtful
accounts is provided for the estimated losses that may be incurred in collection of
receivables which is generally based on collection experience and analysis of debt aging
and allowance for sales return which is based on past experience and prevailing market

condition.
Inventories

Finished goods is valued at the lower of cost (determined on the first-in, first-out method).

" and net realisable value. Such cost include all production costs which consist of cost of

materials, l[abour and production overheads.

Raw materials, chemicals, spare parts and factory supplies are valued at the lower of
cost (determlned on the first-in, first-out method) and net’ reallsable value and are

charged to production costs whenever consumed.

The Company and its subsidiaries set aside allowance to reduce cost to net realisable

value for obsolete and slow-moving inventories.

lnvestments :

a) Investments in Jomt ventures and associates are accounted for in the consohdated

financial statements using the equity method.

b)  Investments in subsidiaries, joint ventures and associate are accounted for in the

separate financial statements using the cost method.

c} Investments in non-marketable equity securities, which the Company classifies as

other Inve's-tments, are stated at cost net of allowance for impairment loss (if any).
Property, plant and equipment and depreciation

Land is stated at revalued amount. Buildings and equipment are stated at cost less -

- accumulated depreciation and aliowance for inﬁpairment loss of the assets (if any).
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Depreciation of plant and equiprment is‘cal'oula‘ted by reference to their costs, on the

straight-line basis over the following estimated useful lives:

" Buildings | _ 20 years
. Machinery and equipment . 3t0 15 years
Office furniture, equipme'nt‘and vehicles 3to 10 vyears

Depreciation is included in determining income.
No depreciation is provided for land, and machinery and equipment under installation.

An item of property, plant and equipment is derecognised upon disposal or when no
future economic benefits are expected from its use or disposal. Any gain or loss arising
on disposal of an asset (calcuiated as the difference between the net disposal proceeds
and the carrying amount of the asset) is. included in the proﬂt or loss when the asset is.

derecognised.
Borrowing costs

Borrowing costs directly attributable to fhe acquisition or construction of an asset that
necessarily takes a substantial period of time to get ready for its intended use are
capitalised as part of the cost of the respective assets. All other borrowing costs are
expensed in the period they are incurred. BorroWing costs consist of interest and other

costs that an entity incurs in connection with the borrowing of funds.
Intangible assets

Intangible assets are carried at cost less accumulated amortisation and allowance for

imp'airment losses of the assets.

Intangible assets with f|n|te llves are amortised on a systematic basis over the gconomic
useful life and tested for i 1mpalrment whenever there is an indication that the intahgible
asset may be impaired. The amortisation period and the amortisation method for such

intangible assets are reviewed at least at each financial year end. The amortrsatlon

expense is oharged to profit or loss.
A summary of the intangible assets with finite useful lives is as follows:

a) Customer relationship which has an estirﬁated' useful life of 2 to 11 years.
b} Computer software which has an estimated useful life of 3 to 10 years.

c) License which has an estlmated useful life 5 years

No amortisation is provaded for computer software under installation.
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4.10

Goodwill

Goodwill is initially recorded at cost, which equals to the excess of cost of business
combination over the fair value of the net assets acquired. If the fair value of the net assets
acquired exceeds the cost of business combination, the excess is immediatély recognised

as gain in profit or loss.

Goodwill is carried at cost less any accumulated impairment losses. Goodwill is tested for’

impairment annually and when circumstances indicate that the carrying value may be

‘impaired.

For the pufpose of impairment testing, goodwill acquired in a business combination is

_allocated to each of the Company’s cash generating units (or group of cash-generating

units) that are expected to benefit from the synergies of the combination. The Company
estimates the recoverable amount of each cash-gene‘rating unit (or group of cash-
generating units) to which the goodwill relates. Where the recoverable amount of the‘cash-
generating unit is less than the carrying amount, an impairment loss is recognised in profit

or loss. Impairment losses relating to goodwill cannot be reversed in future periods.
Income tax

Income tax expense represents the sum of corporate income tax currently payable and

deferred tax.
Current tax

Current income tax is provided in the accounts at the amount expected to be paid to the

taxation authorities, based on taxable profits determined in accordance with tax legislation.
Deferred tax

Deferred income tax is provided on temporary differences between the tax bases of assets
and liabilities and their carrying amounts at the end of each reporting period, using the tax

rates enacted at the end of the reporting period.

The Company and its subsidiaries recognise deferred tax liabilities for all taxable temporary
differences while they recognise deferred tax assets for all deductible temporary differerices
and tax losses carried forward to the extent that it is probable that future taxable profit will
be availabte against which such deductible tempo'rary differences and tax losses carried

farward can be utilised.
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4.13

: reportlng penod

At each reporting date, the Company and its subsidiaries review and reduce the carrying
amount of deferred tax assets to the extent that it is no longer probable that sufficient taxable
proﬂt will be ava:iable to allow all or part of the deferred tax asset to be utilised.

The Company and its subsidiaries record deferred tax directly to shareholders' equity if the

tax relates to items that are recorded directly to shareholders’ equity.
Reiated party transactions

Related parties comprise individuals or enterprises that contral, or are controlled by, the

Company, whether dlrectly or indirectly, or which are under common control wnth the

Company

They also include associated companies, and individuals or. enterprises which directly

or indirectly own a voting interest in the Company that gives them significant influence.

over the Company, key management personnel; directors, and officers with authority in
the planning and direction of the Company's operations.

Long-term leases -

Leases of equipment which transfer substantially all the risks and rewards of ownership

are classified as finance leases. Finance leases are capitalised at the lower of the fair

value of the leased assets and the present value of the minimum lease payments. The

outstanding rental obligations, net of finance charges, are included in tong-term

~ payables, while the interest element is charged to profit or loss over the lease period.

The assets acquired under finance leases is depreciated over the shorter of the useful
life of the asset and- the lease period, if the Company expects not to purchase such
assets at the end of the lease period. '

~ Leases of equipment which do not transfer substantially all the risks and rewards of

ownership are classified as operating leases. Operating lease payments are recognised

_ as an expense in profit or loss on a straight line basis over the lease term.

Foreign currencies

The consolidated and separate ﬁnancial statements are presented in Baht, which is also
the Company’s functional currency. Items of each entity included in the consolidated
financial statements of each entity are measured usmg the functional currency of that

entity.

Transactions in foreign currencies are translated into Baht at the exchange rates ruling
on the date of the transaction, Monetary assets and liabilities denominated in foreign

currencies are translated mto Baht at the exohange rates rulmg at the end of the

T




;J

4.14

4.15

-

S

Gains and losses on exchange are included in determining income.
impairment of assets

At the end of each reportlng period, the Company and its subsidiaries perform
lmpalrment reviews in respect of the property, plant and equipment and other intangible
assets whenever events or changes in circumstances indicate that an asset may be

~ impaired. The Company also carries out annual impairment reviews in respect of

goodwill. An impairment loss is recognised when the recoverable amount of an asset,
which is the higher of the asset’s fair value less costs to sell and its value in use, is less

than the carrying amount.

An impairment loss is recbgnised in profit or loss.
Employee benefits

Short-term employee benefits

Salaries, wages, bonuses and contributions to the social security fund are recognised -
as expenses when incurred.

Post—employment benefits and other long-term employee benefits
Defined contribution plans

The Corhpany and its subsidiaries, and their employees have jointly established a
provident fund. The fund is monthly contributed by employees and by the Company and

_its subsidiaries. The fund's assets are held in'a separate trust fund and the contributions

of the Company and its subsidiaries are recognised as expenses when incurred.
Defined benefit plans and other fong-term employee benefits

The Company and its: subsidiaries have obligations in respect of the severance |
payments it must make to employees upon retirement under iabor law and other
employee benefit plans. The Company and its subsidiaries treat these severance
payment dbligations as a defined bengfit plan. In addition, the Company and its
subsidiaries provide other: long-term employee benefit plan, namely long service
awards.

The obligation under the defined benefit pian and other long-term employee benefit

plans is determined by a professionally qualified independent actuary based on actuarial
techniques, using the projected unit credit method.

Actuarial gains and losses ansmg from post employment .benefits are recognlsed

'lmmedlately in other comprehensive income.
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Actuarial gains and losses arising from other: long-term benefits are récoghised

immediately in profit and loss.

‘Provisions

Provisions are recognised when the. Company and its subsidiaries have a present

obligation as a result of a past event, it is p(dbable that an outflow of resources

‘embodying economic benefits will be required to settle the obligation, and a reliable

estimate can be made of the amount of the obligation.
Fair value measu.rement

Fair value is the price that would be received to sell an asset or paid to transfer a liability

in-an orderly fransaction between buyer and seller (market participants) at the

measurement date. The Company and its subsidiaries apply a quoted market price in

an active market to measure their assets and liabilities that are required to be measured
at fair value by relevant financial reporting standards. Except in case of no active market
of an identical asset or liability or when a quoted mafket price is not available, the
Company and its subsidiaries measure fair value using valuation technique that are
appropriate in the circumstances and maximises the use of relevant observable inputs

related to assets and liabilities that are required to be measured at fair value.

All assets and liabilities for which fair value is measured or disclosed in the finéncia!
statements are categorised within the fair value hierarchy into three levels based on

categorise of input to be used in fair value measurement as follows:

Level 1 - Use of quoted market prices in an observable active market for such assets or

liabilities

_ Level 2 - Use of other observable inputs for such assets or liabilities, whether directly or

indirectly
Level 3 - Use of unobservable inputs such as estimates of future cash flows

At the end of each reporting period, the Compény and its subsidiaries determine

whether transfers have occurred between levels within the fair value hierarchy for assets

-and liabilities held at the end of the reporting period that are'measu}ed at fair value on

a recurring basis.

s
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Significant accounting judg;mrents and eétimates

The preparation of financial statements in conformity with financial reporting standards
at times reduires management to make subjective judgémentsr'and estimates regarding
matters that are inherently uncertain. These-judgements and estimates affect reported
amounts and disclosures; and actual results could differ from these estimates.

Significant judgements and eshmates are as follows:

Leases

. In determining whether a lease is to be classified as an operating lease or finance lease,
. the management is required to use judgement regarding whether significant risk and
-rewards of ownership of the leased asset has been transferred, taking into consideration

terms and conditions of the arrangement.
Allowance for doubtful accounts

In determining an altowance for doubtful accounts, the management needs to make
judgment and estimates based upon, among other things, debt collection experience,

aging profile of outstanding debts and the prevailihg economic condition.
Allowance for sales return

[n determining an allowance for sales return, the management needs to make judgment

and &stimates based tipon past experience and prevailing market condition.
Impairment of investments

The Company treats investments as impaired when fhe manageme‘ntjudges that there
has been a significant or prolonged decline in the fair value below their cost or where
other objective evidence of impairment exists. The determination of what is “significant”

or "prplonged” requires judgement.
Property, plant and equipment/Depreciation

In determining depreciation of plant and equipment, the management is required .to
make estimates of the useful lives and residual values of the plant and equipment and

to review estimate useful lives and residual values when there are any changes.

The Company measures land at revalued amounts. Such amounts are determmed by
the independent valuer using the market approach for Iand The valuat:on involves

certain assumptions and estimates as described in Note 14.

11




in addition, the managément is’ required to review property, plant and equipment for
impairment on a pericdical basis and record impairment losses in the period when it is
determined that their recoverable. amount is lower than the carryiné amount. This
requires judgements regarding forecast of future revenues and expenses relating to the

assets subject to the review.
Goodwill

The initial recognition and measurement of goodwill and subsequent impairment testing,
require management to make estimates of cash flows to be generated by the asset or
the cash generating units and to choose a suitable discount rate in order to calculate

the present value of those cash flows.
Deferred tax assets

Deferred tax assets are recognised in respect of temporary differences only tothe extent
that it is probable that taxable profit will be available against which these differences can

be utilised. Significant management judgement is required to determine the amount of

- deferred tax assets that can be recognised, based upon the likely timing and level of

estimate future taxable profits.

. Post-employment benefits under defined benefit plans and other long-term

employee benefits

The obligation under the defined benefit plan and other long-term employee benefit
plans is determined based on actuarial techniques. Stch determination is made based

on various assumptions, including discount rate, future salary increase rate, mortality

rate and staff turnover rate.

Cash and cash equivalents

" (Unit: Thousand Baht)

Consolidated financial statements Separate financial statements
Cash 10 1,484 © 10 48
Bank deposits 12,081 68,087 8,499 46,098
Total 12,091 69,571 8,609 : 47,046

As at 31 December 2017, bank deposits in savi_ngé accounts and fixed deposits carried

| fnterest at the rates between 0.1 and 0.375 percent per annum (2018; between 0.3 and

1.05 percent per annum).

- o
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" Related party.transactibns

During the y'éars, the Company and its subsidiaries had significant business

- transactions with related parties. Such transactions, which are summarised below,
arose in the ordinary course of business and were concluded on commercial terms and
bases agreed upon between the Company and those related parties.

(Unit: Million Bzht)
Consolidated Sepafate

financial statements  financial statements  Transfer Pricing Policy

2017 2018 2017 2016

Transactions with subsidiary

companies

(e]irhinated from the consolidated

financial statements)

Purchase of goods - - 18 24 Market price
Purchase of equipment - - - 15 Contract price
Rental income - - 12 12 Market price
Advertising income ' - - 3 7 Market price
Interest income - - 20 22  Rates between 5to

7.125 parcent per

annum
Service expenses of television - - - 13 Contract price
production ‘
Management income - 7 - Contract price
Transactions with joint venture
Pﬁrchase of goods 7 7 7 7 Market price
Management income 9 7. 4 . Contract price

As at 31 December 2017 and 2016, the balances of the accounts between the Company -

and those related companies are as follows:

(Unit: Thousand Baht)

Consolidated Separate
) financial statements financial statements
Trade and other receivables - related parties (Note 8) ' o
Subsidiaries _ B - 34804 22478
Joint venture , 3,422 1,272 984 12
Less: Allowance for doubtful accounts _ ' - - (30,319) (14,443)
Total trade and other receivables - related parties 3,422 1,272 5,269 8,047

13



(Unit: Thousand Baht) .

Consolidated Separate
financial statements financial statements
2017 2016 2017 2016
Trade and other payables - related Dartieé {Note 18}
Subsidiaries o - - 9079 13271
Joint venture 1,721 2,970 ©o1.494 2,692
Total trade and other payables - related parties 1,721 2,970 10,573 15,963

Shoit-term loans to related parties

As at 31 December 2017 and 2016, the balance of short-term loans betweenAthe
Company and those related parties and the movement are as follows:

(Unit: Thousand Baht)

Separate financial statements

Increase
Balance as at (decrease) Balance as at
Loans to related parties Related by 31 December 2016 during the year = 31 December 2017

Post International Mediz

Co., Ltd. Subsidiary 44 000 17,000 61,000
Post News Co., Ltd Subsidiary 6,120 - - 6120
Post TV Cb., Ltd. Subsidiary 344,890 (4,475) . 340,415

. 395,010 12,525 407 535
Less: Allowance for doubtful accounts (312,259) - (23,825) (338,084)
Total 82,751 (13,300) 89,451

Post TV Company Limited received a loan of Baht 340 million from the Company. The

loan s repayable on demand and carries interest at the rate of 5 percent per annum.

Post International Media Company Limited received a loan of Baht 61 million from the
Company. The loan is repayable on demand and carries interest at the rate of 5.5

percent per annum.

Post News Company Limited received a loan of Baht 6 million from the Company. The
loan is repayable on demand and carries interest at the rate with reference to Minimum

Loan Rate a commercial bank charges to its prime customers.

Vs
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Directors and management's benefits

During the year ended 31 December 2017 and 2016, the Company and its subsidiaries

Short-term employee benefits

Post-employment benefits

Total

Trade and other receivables

Trade receivables - related pariies
Aged on the hasis of due dates

Not yet due
Past due
Up te 3 manths

Total trade 'receivables - related parties

-Trade receivables - unrelated parties

Aged on the basis of due dates -
Not yet due
" Past due

Up to_ 3 months
3 - 6 months
6 - 12 months
Ovef 12 months

Total

Less : Allowance for doubtful debts

Allowance for sales returns

Total trade receivables - unrelated

parties, net

© Total trade receivables - net

Consolidated

financial statements

-had employee benefit expenses payable to fheir directors and management as below.

{Unit: Million Baht)
Separate

financial statements

2017 2018 2017 2018
49 70 21 34
2 1 - -
51 71 21 34

Consolidated

financial statements

(Unit: Thousand Baht)
Separate

financiai statements

2017 2016 2017 2016
1,776 628 42 6,117
50 - . - ;
1,826 . 628 42 6,117
175,290 200480 ©  85.833. 128,333
76,301 183.466 42,933 136.258
83957 27,312 75.369 18,423
17,213 27,927 4,308 11,616
23,992 29 148, 16.161 23,449
376,753 468,313 224,604 318,079
(26,216) (22,609 . (21,824)  (18,14%)
(5,120) (14,693) (5.120) (14,693)
345,417 431,011 197,660 285,245

347243 431,639

197,702 291,362
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Other receivables

Unbilled Revenue

Amounts due from related parties

Less : Allowance for doubtful debis

Total other receivables

_Trade and other receivables - net

Inventories

Finished goods
Raw materials
Others

Total

Finished goods

" Raw materials

Others
Total

Consolidated

financial statement's

(Unit: Thousand Baht)
Separate

financial statements

| 45,253 43,455 14,368 10,956
R 1,596 644 35,546 16,373
o . (30,319)  (14,443)
46,849 44089 19,505 12,886
394,002 475738 217207 304048

Consolidated financial statements

(Unit: Thousand Baht)

Reduce cost to net '

(33,852)

Cost realisable value -Inventories - net
2017 2016 2017 2016 2017 2016
. 58,837 60,093 (48,301) (43,199) 12,536 16,894
35,537 37,172 (3,31 5) (2,922)- 32,222 34,250
25,729 7,327 (610) (4,151) 25,119 3,178
120,103 104,592 (50,226) (50,272) - 69,877 54,320
{Unit: Thousand Baht)
Separate financial statements
" Reduce cost to net
Cost realisable value Inventories —net
2017 2016 2017 2016 -2017 2018
42,149 41,154 (29,927) (24,267) 12,222 16,887 -
35,537 37172 {3,318) . (2,922) 32,222 . 34250
701 5,001 (810) (4,151} g1 850
78,387 83,327 . {31,340) 44,535 51,887
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10. Investments in subsidiaries

Details of investments in subsidiaries as presented in the Company’s separate financial

statements are as follows:

- (Unit: Thousand Baht)
Separate financial statements

Shareholding Dividend received
Cdmpahy‘s narme Paid-up capital percentage Cost during the year
2017 2016 2017 2016 2017 2016 2017 2016
(%) (%) '
Post-IM Plus Company Limited 50,000 50,000 49 49 2. 2 ) :
(Another 51% ownead by Post
International Media Company
Limited)
’ Post International Media
Fﬁ Compahy Lirnited 25,000 25,000 100 100 100,880 100,890 ° 15,000 -
Post News Company Limited 10,000 10,000 51° 51 51,00 51,00 - -
Mushroocm Group Company 80,000 80,000 51 51 178,690 178,690 - 17,850
Limited '
Post New Media Con'ipany
Limited 25000 25,000 100 100 __ 25,000 25,000 - -
Total ' 309,682 308,682 15000 17,850
Less: Allowance for loss from investments {103,209) (30,100} - -
206,473 279,582 15,000 17,850
11.  Investments in joint ventures
11.1 Details of investment in joint ventures:
Investments in joint ventures represented investments in entities which are jointly
control[ed by the Company and other company. Detail of thls mvestment 18 as follows:
(_\ (Unit: Thousand Baht)
. Consolidated financial staterments ‘
Nature of Shareholding Carrying amounts based
Joint ventures business percentage Cost ] an equity method
2017 2016 2017 2016 2017 20186
(%) (%)
Bangkok Post - Bayer Publishing and 70 70 ' 11,500 11,500 16,808 22,707
Media Co., Ltd. distribution of '
magazines
Joint venture Kantana Under
and Mushroom  liquidation - 50 - 2,500 - 351
Total 11,5G0 14,000 16,808 23,058

17
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11.2 Share of comprehensive income and dividend received

During the years, the Company recognised its share of comprehensive income from
investments in the joint ventures in the consolidated financial statements and dividend

income in the separate financial statements as follows:

(Unit: Thousand Baht)
Consolidated . Separate

financial staterments financial statements

Share of other

Share of profit/loss from comprehensive income from )
investments in joint venture Investments in joint venture Dividend received
Joint ventures 2 during the year during the year ~ during the year
_ 2017 2016 2017 2016 2017 2018
O Bangkok Post - Bauer . ' ' ‘ | ‘
’ Media Ca., Ltd. . 2,756 10,544 17 66 - -
Joint venture Kantana .
and Mushroam . - - - - - ‘ -
Total ' 2,756 10,944 17 66 - -

11.3 Summarised financial information of material joint ventures:

Summarised information about financial position:
(Unit: Million Baht)
Total revenues

Paid-up capital Total assets . Total liabilities for the year Profit for the year
as at : as at _asat ended ended |
Joint venture 31 December 31 December 31 December 31 December . 31 December
' 2017 2016 2087 2016 2047 2016 2017 2018 2017 2016
Bangkak Post - 16 16 42 64 16 25 58 87 L 21

Bauer Media

C | Co., Ltd.

12. Investment in associate

12.1 Details of associate:
{Unit: Thousand Baht)

Natuqe of Country of Shareholding Carrying amounts based on
Company's name business incorporation percentage - Cost equ'ity methed - net
, % (%)
Flash News Company Limited  Production Thaifland 40 40 10,000 10,000 2,704 - 2,704
l of radio .
pregrams
Less: Allowance for loss from investment (10,000 (10,000} (2,704) (2,704}
Net . ’ - - .
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12,2 Summarised financial information of associate

Financial information of the associate is summarised below:

(Unit: Million Baht)

Total revenues

Paid-up capital Tetal assets Total liabilities for the year Profit for the

as at as af . asat ended year endad

Company's name - 31 December 31 December 31 December- 31 December 31 December
Flash News Company Limitsd 24 23 2 1 . - . 3 - 1

13.  Long-term investment’

Long-term investment represents investment in ordinary shares of the following

company: :
M) | (Unit: Thousand Baht)
Paid up Equity . Cost
Capital Interest 2017 2018
Percent | -
Singapbre Press Holdings Limited 27,393,300 - ' 16 16
Less: Allowance for loss from investments {16) (18)

14.  Property, plant and equipment

. (Unit: Thousand Bahf}
Consolidated financial statements

Revaluation
basis ‘ Cost ba-sis
Crfice Machinery and
(‘\_j ’ Machinery fu;'niture, equipment
' ' and equipmeant under
Land Buildings equipment and vehicles installation Total
Cost:
1 January 2018 923,800 - ~ B59,916 1,030,502 419,635 1,150 3,235,003
Additions - - 193 2,632 3,069 © 5,894
Disposals - - (7,896) (13,858) - (21,754)
Transfers ' . - . 674 1,085 (1,759) -
31 December 2016 823,800 869,916 1,023,473 409,494 7 2,460 3,219,143
Additions - - 2790 3302 14305 - 20397
Disposals “ - C o (71,792) (7.380) . (754) (79,9086)
Transfers - S 5,825 13,929 . (14,848) 5,008
31 December 2017 823,800 858,916 860,396 419,365 1,165 3,164,642 -
\fi £ » 7 4 ) T iﬂ o
P -
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Consolidated financial statements

(Unit: Thousand Baht)

Revaluation
basis Cost basis
Office Machinery and
Machinery furniture, equipment
_ and equipment under -
Land Buildings equipment | and vehicles installation Total
Accumulated depreciation:
1 Jaruary 2016 - 703,995 721,967 216,058 - 1,642,020
Depreéiation for the year : - 13,772 51,534 71,772 - 137,078
Depreciation on disposals - - (7.896) (10,445) - (18,341
31 December 2016 i ' - 717,767 765,605 277,385 - 1,760,757
Depreciation for the year - 13,735 49,913 41,095 - 104,743
Depreciation on disposals - - (71,749) | {6,289) - (78,038}
31 December 2017 ' - 731,502 743,769 - 312,191 - 1,787,462
Allowance for impairment loss: -
31 December 2016 - ' . - - 32,245 - 32,245
Increase during the year - - A 3,088 - 3,088
31 December 2017 - - - 37,333 - 37,333
Net book value - .
31 Decemb'er 2018 923,800 142,149 257,868 97,864 2,460 1,424,141
31 December 2017 | 923,800 128,414 216,627 . 69,841 1,165 1,339,847

Depreciation for the year

2016 {Baht 109 million included in manufacturing cost, and the balance in selling and administrative expenses)

2017 (Baht 79 million included in manufacturing cost, and the batance in selling and administrative expenses)

Separate finarcial statements. .

137,078
—_—

104,743

{Unit: Thousand Baht)

Revaluation
basis Cost basis
Office Machinery and
Machinery furniture, equipment
and equipment under
Land Buildings equipment and vehicles installation ‘ Total
Cost: i ] |
1 January-2016 823,800 859,916 1,030,502 259,044 1,362 3,074,624
Additions - - . 193 15,239 657 16,089
Disposals - - (7,896) (13,619) - (21,515)
Transfers . . 674 1,085 (1,759) -
31 December 2016 923,800 859916 © 1,023,473 261,749 260 3,069,198
Additions ' - - 2790 747 2,576 6,113
Disposals . - - (71,792) (5,750) - {754) (78,336)
Transfers | . . - 5,925 - @17y 5,008
31 December 2017 923,800 859,916 960,396 1,165 3,001,583

256,706

K
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Accumulated depreciation:

1 January 2016
Depreciation far the year
Depreciation en disposals
31 December 2016
Depreciation for the year
Depreciaﬁon on disposals
31 December 2017

Net book value
31.December 2016

31 December 2017

Depreciation for the year

(Unit: Thousand Baht)

Separate financial statements

Revaluation
basis - Cost basis
Office Machinery and
Machinery furniture, equipment
and equipment under -
Land’ Buildings equipment and vehicles installation Totai

- 703,985 721,968 143,766 - 1,568,729
- - -13,772 51,534 44,1398 - 109,504
- - (7,8986) (10,201} - - (18,097)
- 717,787 765,608 177,763 - 1,661,136
- 13,735 49913 32,130 - 95,778
- - ' (71,749) (5,177 - {76,926)
- 731,502 743,770 209,893 - - 1,679,088
923,800 142,148 257,867 83,986 260 1,408,062
923,800 | 128,414 216,626 51,990 1,165 1,321,995
2016 (Baht 86 million included in production cost, and the balance in seiling and administrative expenses)- 109,504
2017 (Baht 75 million included in production cast, and the balance in selling and administrative expenses} 95,778

In 2015, the Company arranged for an independent professional valuer to appraise the

value of land based on the market approach.

Unobservable valuation inputs used in the valuation are summarised below:

Price per square wah (Baht)

Consolidated

financial statements

Separate

financial statements

30,000 - 250,000

30,000 - 250,000

A significant increase (decrease) in the estimated price per square wah of the land

subject to the revaluation would result in a significant increase (decrease) in the value -

of the land.

As at 31 December 2017, certain items of equipment were fully depreciated but are still

in use. The gross carrying amount before deducting accumulated depreciation and

allowance for impairment loss of those assets amounted to approximately Baht 1,018
million (2016 Baht1 031 mllllon) (The Company only: Baht 977 million, 2016; Baht 999

mllilon)

“ b d K
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" The Company mortgaged its land with structure with net book value of Baht 354 million

for credit facilities received from bank.

Goodwill
(Unit: Thousand Baht)
_Consolidated financial statements -
: _ 2017 2016
Net book value at beginning of year - 156,881 | 156,881
Less: Allowance for impairment of goodwili - (62,030) -

Net book value at end of year 94,851 156,881

The Company allocated goodwill acquired through business c;ombinations to the cash

generating units (CGUs) for annual impairment testing as follows:

(Unit: Thousand Baht)

cCGU 1 cGU 2
{(Past International {Mushroom
Media Co., Ltd.) Television Co., Ltd.) Total

Goodwill . 53,769 o 103,112 156,881

The recoverable amount of the CGUs have been détermined based .on value in use
calculation using cash flow projections from financial budgets approved by management

. covering a five-year period.

Key assumptions used in value in use calculation are’ summarised below:

' {Unit: percent per annum)
CGU 1 (Post International cGu 2

Media Co., Ltd.} (Mushroom Group Co., Lid.)
Growthrate : 2 - 2

Discount rate before tax ‘ 11.25 13.15

The management determined growth rates based on expected market gfowt-h rate and

discount rates is the pre-tax rate that reflects the risks specific to each CGU.
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16. Intangible assets

The net book value of intangible assets as at 31 December 2017 and 2016 is presented

below.

Coﬁsolidated financial statements

(Unit: Thousand Bait)

Separaté ’

financial statements

Customer Computer Computer

relationship License software Total software Total
Cost
31 December 2018 71,395 o 350,078 421,471 | 302,432 302,432
Additions - 7,200 28 7,228 15 15
Transfers - - (5.008) (5.008) (6,008) {5,008)
31 December 2017 71,385 7,200 345,096 423,691 297,439 297,439
Accumuiated amortisation
31 December 2016 19,366 - 243,930 283,296 219,155 219,185
Amortisation during the year 15,434 481 16,784 32,699 - 15,407 15,407
31 Decernber 2017 34,800 481 260,714 285,995 234,562 234,562
Allowance for impairment 7
ek Decemﬁer 2016 - - 13,612 13,612 314 314
31 December 2017 K - 13,612 13,612 314 314
Net book value
31 December 2016 - - 52,029 - 92,534 144,563 82,963 82,963
31 December 2017 36,505 6,719 70,770 114,084 62,563 62,563

(Unit: Thousand Baht)
- Separate
Consolidated financial statements financial statements
Customer Computer Computer
relationship software - Total soﬂwaré Total
C_oét
31 December 2015‘ 71,395 344,681 416,076 297,087 297,087
Additions - 5,646 5646 5,546 5,546
Disposals - 81 61} (11N (11 ‘
Transfers - (190} (190) {190} (190)
31 Deéember 2018 71,395 350,076 421,471 302,432 302,432
Accumuilated ém‘ortisation . .
31 December 2015° 3,890 216,258 220,148 197,992 187,992,
Amortisation during the year 15,476 27,724 43,200 21,174 21,174
Accumulated amortization of disposals - {52) (52) (11) (11)
31 December 2018 ' 19,368 243,930 26:?32 219,155 218,155
~n A
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Allowance for ir_npaifment
31 December 2015
Increase during the year

- 31 December 2016

Net book value

31 December 2015
31 December 2016

Consolidated financial statements'

(Unit:

Thousand Banht)

Separate

financial statements

Cusfomer Computer Computer
relationship  software Total software Total
- 314 314 314 314
- 13,208 13,298 - -
- 13,612 13,612 - 314 314
67,505 128,109 .~ 195614 98,781 88,781
52,029 92,534 144,563 82,963 82,963

As at 31 December 2017, the Company has no computer software under mstallat!on

(2016: Baht 5 million).

As at 31 December 2017, certain items of computer software were fully amortised but

are still in use. The gross carrying amount before deducting accumulated amortisation

and allowance for impairment loss of those assets amounted fo approximately Baht 189
million (2016: Baht 162 million) (The Company only: Baht 177 million, 2016: Baht 152

miilion).

17. Bank overdrafts and short-term loans from financial institutions
(Unit: Thousand Baht)

Consolidated

Interest rate

financial statements .

Separate

financial statements

" (percentperannum) 2017 2016 2017 12016

Bank overdrafts MOR 28,921 869 108 869
Short-term loans from
. financial institutions MMR 815,000 695,000 815000 695000
Total 843921 695869 815,108 695,869
18. Trade and other payables
(Unit: Thousand Baht)
Consolidated A Separéte

financial statements financial statements

2017 . 2016 2017 2016
Trade payables - related parties 1,495 2,603 10,568 15,854
Trade payables - unrelated parties 113,455 154,656 47,9686 - 80,348
Amount due to related parties 226 o277 5 109
Accrued expenses 93,038 703,405 56,757 55,050
Other payables 34,170 37,448 33,130 36,665
Total trade and other payables - 242,384 265,479 148,426 198,024
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As at 31 December 2017, the~weighted average duration of the liabilities for long-term
employee benefits is between 14.8 and 29.1 years (Separate financial statements: 14.8
years) (2016: between 8.5 and 29.6 years, separate financial statements: 8.5 years).

Significant actuarial assumptions are summarised below:

(Unit: percent per annum)

Consolidated | Separate
financial statements " financial statements
_ 2017 - 2018 . 2017 2016
Discount rate . 1.1-3.2 1.5-3.7 1.1-3.2 1.5-35
Salary increase rate . 3.0-5.0 3.0 3.0 3.0

Empioyee turnover rate . .
‘ 0-415 39-356 42-415 3.9-3586

(depending on age of employees) ' .
“The resuit of sensitivity analysis for significant assumptions that affect the present value
of the long-term employee benefit obligation as at 31 December 2017 and 2016 are

summarised below:

(Unit: Million Baht)

As at 31 December 201 7

Consolidated . Separate

financial statements financial statements

Increase 1% Decrease 1%  Increase 1% Decrease 1%

Discount rate (8) 10 (3) 4
Salary increase rate 8 6) 2 )
Turnover rate _ ‘ (8) - 10 (4) 5

(Unit: Million Baht)
As at 31 December 2016

Consolidated Separate

financial statements financial statements

Increase 1% Decrease 1%  Increase 1% Decrease 1%

Discount rate (4) 5 4) 4

Salary increase rate 4 < (3} 3 ()
Turnover rate (5) 5 - {4 5
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Provision for long-term empToiree benefits

Provision for long-term employee benefits, which represents compensatlon payable to

employees after they retire, are as follows:

{Unit:Thousand Baht) .

Consolidated Separate

financial statements financial statements
2017 2016 207 2016
Provis_ion for long-term employee benefits -
at beginning of year ) | 81,6860 90,096 _ 77,558 82,842
' Incluc_ied in profit or loss:
Current service cost : 4,475 5,354 3,554 4,451
Interest cost 1,027 1,711 911 1,574
| Loss (gains) on settlement 829 : (2,440)' 829 -
included in other comprehensive income:
Actuarial loss (gain) arising from
Demographic assumptions changes (2,690} (9_,653) (3,765} {8,878)
Financial assumptions changes 1,895 2,683 . 1,491 - 2,592
Experience adjustments 8,083 1,227 8,574 2,273
Benefits paid during the year (10,215) (7,298 = (10,215 - (7,298)
Provision for long-term employee b‘ene‘fits |
at end of year o 85064 81,660 78,937 77,558

Line items in profit or loss under which long-term employee benefit expenses are

‘recognised are as follows:

{Unit: Thousand Baht)

Consolidated ' Separate
financial statements financial statements
2017 2016 2017 2016
Cost of sales 4,119 4,259 3,639 3,734
Selling and administrative expenses | 2,212 366 1,655 2,291
Total expense recognised in profit or loss 6,331 4,625 5,294 8,025

The Company and'its subsidiaries expect to pay Baht 6 million of [ohg—term'employee
benefits over the next year (Separate financial statements: Baht 6 million) (2016: Baht 9

mllllon separate financial statements Baht 9 mllhon)
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Short-term loans from non-controlling interests of the subsidiary

As at 31 December 2017, a subsidiary had a short-term Baht loans from its shareholders
who have non-controlling interests. The toans carry interest at the rates with reference
to Minimum Loan Rate a commercial bank charges to its prime customers, and
repayable on demand.

Long-term loans

The balance represents the Company’s long-term Baht loans from a local bank, which

are summarised below.

(Unit: Thousand Baht)

Coneolidated Separate”
Loan Interest raie (%) Repayment schedule ﬁnanci_al stetements financial statements,
2017 2016 2017 2016
1 Fixed rate of 5.50 percent  Quarterly installments‘ 3§?.467 467,634 367,467 487,634
. per annurm commencing September '
2017 to December 2022
2 Fixed rate of 5.25 percent  Quarterly installments 9,500 - - -
per annum ' commencing January 2018
to July 2020 -
Total : . | 376,967 467,634 367,467 467,634
Less: Current .portion . ' {12,500} (.192.333) (10,000) (192,333)
Long;term loans - net of current portion 364,457 275,301 357,487 275,301

The long-term loan agreements require that the Company maintain a debt-to-equity ratio
of not more than 2.25 times. However, in September 2017, the Company had been
Qranted the waiver regarding the maintenance of a debt-to-equity ratio for the 2017 -
financial statements at a rate higher than that prescribed in the loan agreement. In
addition, the Company had been permitted by bank to extend repayment term of fong-
term joans to be gradually repaid until 2022. The Company mortgaged its land with
structure as additional collateral to the lender in' December 2017

- o
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Statutory reserve

Pursuani to Section 116 of the Public Limited Companies Act B.E. 2535, the Company
is required to set aside to a statutory reserve at least 5 percent of its net income after
deducting accumulated deficit brought forward (if any), untit the reserve reaches 10

'percent of the registered capltal The reserve, which has now been fully set aside, is not

available for dividend distribution.

Sales and service income

_ These include sales and advertising revenues of approximately Baht 11 million (2016:

Baht 10 million) (Separate financial staterents: Baht 6 million (2016: Baht 6 mllllon))

arising from exchanges of dissimilar goods or setvices with other companies.
Expenses by nature

Significant expenses classified by nature are as follows:

{Unit: Million Baht}

Consolidated ' Separate
financial statemeﬁfs financial statements

Salaries and wages and other em.ptoyee benefits - _ 515 688 454 481
Depreciation and amortisation 121 180 111 131
Advertising expenses 39 61 28 38
News service expenses . 23 éO 23 47
Travelling expenses _ 59 65 51 58
Allowance for diminution in value of ioans to | -

subsidiary » - : | - 26 - 66
Allowance for doubtful debts . 3 15 23 26
Loss on impairment of equipment and _intangible _

assets : 3 44 - -
Loss on impairment of investments in

subsidiaries ) - - 73 -
Loss on impairment of goodwill 62 - - -
Raw materials and consumables used 224 520 193 470
Changés in ir!lventclaries of finished goods and wark

in progress 7 2 3 Q]
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25. Deferred tax assetsfincome tax"

Income tax expenses for the years ended 31 December 2017 and 2016 are made up as

Afol‘[ows:

Consolidated.

{(Unit: Thousand Baht)
Separate

financial statements

financial statements

2017

2018 2017 2016

Current income tax: .
Current income tax charge - - 3,117 - -
Deferred tax: ' '
Relating to origination and reversal of temparary .
differences o 28489  (28,293) 28752 (19,011)
Income tax expense {revenue) reported in the ‘

statement of comprehensive income 28,489 (25,176) 28,752 (19,011)

The amounts of income tax relating to each component of other comprehensive income

for the years ended 31 December 2017 and 2016 are as follows;

Consolidated

financial statements

(Unit: Thousand Baht)

Séeparate

financial siatements

2017 2016 .20177 2016
Deferred tax on actuarial loss (gain) 1,453 (1,169) 1,260 (802}
' 1,453 (1,169) 1,260 - (802)

The reconciliation between accounting profit and income tax expense is shown below:

Consolidated

financial statements

(Unit: Thousand Baht)
Separate

financial statements .

2017 2016 2017 2016

Accounting loss before tax (334,803) (242,574) (282,913) (181,039)
Applicable tax rate éO% 20% 20% 20%
Accounting loss before tax multiplied by ‘ ‘

income tax rate {66,961) (48,515) (56,583) (36,208)
Adjustment in respect of deferred tax assets of

previous year _ ' ' 32,741 (6,814) 32,674 (207)
Tax losses for the year that have not been '

recognised as deferred tax assets 49,852 31,032 31,733 6,231
Tax effect of an allowance for diminution in value

of loans to and investment in subsidiary, not _

recognised as deferred tax assets , . - 23,242 14,061
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" Effects of; -
. Non-deductible expenses
Additional expense deductions allowed
Share of pi’oﬁt from joint ventures
Exempted dividend income
Others
Income tax expense {revenue) reported in the

statement of comprehensive income

The components of deferred tax assets and deferred tax liabilities are as follows:

Deferred tax assets
Provision for long-term employee benefits
Tax loss carried forward
Allowanca for doubtful debts
Allowance for sales returns
Allowance for diminution in value of inventories
Allowance for impairment of computer software
Others '
(’3 Total deferred tax assets

Deferred tax liabilities
Intangible assets from business combination
Surplus on revaluation of land

Total deferred tax liabilities

Consolidated

financial statements

(Unit: Thousand Baht)
Separate -

financial statements

2017 2016 2017 2016
14,086 2,024 737 733
(388) (51) (51) (51)
- (551) - (2,202y - -
- (3,000) (3,570)
(290) (650) - S
28,489 (25,176) 28,752

Consolidated

financial statements

(19,011)

(Unit: Thousand Baht)

Separate

financial statements

2017 2016 2017 2018
17,013 16,332, 15,788 15,511
31,341 61,000 17,541 44,391
3,586 3,628 3,328 3,628
544 1,638 544 1,638
6,770 6,268 6,770 6,268
8 26 8 26
59 137 59 137
59,321 89,038 44,038 71,529
7,319 10,406 - -
144345 144345 144345 144345
151,664 154,751 144,345 144345

As at 31 December 2017, the Company and its subsidiaries had deductibie temporary-
differences, unused tax losses and unused tax credits totalihg Baht 472 million (2016:
Baht 350 million) (Separate financial statements: Baht 67 million (2016: Baht 31
million)}, on which deferred tax assets have not been recognised as the Company and

- its subsidiaries believe future taxable profits may

such temporary differences.

R A R

o
&

A

h%

not be sufficient to allow utilisation of
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26.

27.

Details of expiry date of unused tax lossed-are summarised as below:

(Unit: Million Baht)

Consolidated : Separéte
financial statements  financial statements
31 December 2018 - 2 . 8 - -
31 December 2019 138 - 118 - -
31 December 2020 ~ 154 118 - 16 -
31 December 2021 - 95 108 19 31
31 December 2022 83 - 32 -

472 350 67 31

Earnings per share

Bas-ic earnings per share is calculated by dividing profit for the year attributable to equity
hoiders of the Company (excluding other comprehensive income) by the weighted
average number of ordinary shares in issue during the year.

Segment information

Operating segment information is reported in @ manner consistent with the internal
reports that are regularly reviewed by the chief operating decision maker in order to
make decisions about the allocation of resources to the segment and assess its

performance.

For management purposes, the Company and its subsidiaries are organised into
business units based on its-products and services and have three reportable segments

as follows:

* Publishing and advertising segment

* Production of television programs segment -
+ Other segments |

The chief operating decision maker monitors the operating results of the business units
separately for the purpose of making decisions about resource allocation and assessing
performance. Segment performance is measured based on operating profit or loss and
total assets and on a basis consistent with that used to measure operatmg profit or loss
and total assets in the financial statements.

The bgsis of accounting for any transactions between reportable segments is consistent
with that for third party transactions.

The following tabfes present revenue, profit and total assets information regarding the
Company and its subsidiaries’ operating segments for the year ended 31 December
2017 and 2018,

s -
; )

31




N

[

ce

li8'c  gze's  (L9g)  (9g9) B9Z 602 ot £ z89 602 g9L'c  LI6')
"9l0¢ 2102 9loc LI02 9l0c 1102 9log Lloe glog 2102 910z 102
pajepljosuon juawbas-iajul peyeao|eun sjuswBas Jao wawbBas uswbBas
A Jo suogeuiwe swesfoad Busipaape
pue ﬁ.:mE«m:.:ua‘ LOIS|AS[3] JO pue Buysijgng
uoponpoly
(e uoi snun)
99 (g2} - 14 99  (¢9) (1) vl ey = ye e (861)
- - {ap) (12 o Lz L - 14 - LE 12
y02'L 8egg'L - - - ¥08°L gee'l 991 9lz Lez L8L AN P Ko
9L0¢ 7162 902 AT gl0e LL02 glLoe PAXaTA oloec  Zllog 9L0¢ L1102
palep1|osuoy JusLubas-Jaji sjuawhes |gjo) syuswhos 12410 Juswbas Jjuawbas
J0 suojeuiw]a . swetBoud Buisiuaape

(iueg wol Hun)

pue syuaugsnipy

uolsIA9[2] Jo

uonanpoty

pue Buiysyqgnd

glasse |ejo} Juawbag

t

{sso|) 3youd Juswhog
anuanar uswbas-teu|

SJSLIDISND [eLLd]Xa. W0} ANUanay

Jaquiaosa(] |¢ papua Jea)



g

‘Geographic information

The Company and its subsidiaries operate in Thailand only. As a result, all of the
revenues and assets as reflected in these financial. statements. pertain to the -

aforementioned geographical reportable.

Major customers

For the year 2017, the Company and its subsidiaries have -earned revenue from one

~ major customer in the amount of Baht 87 million, arising from sales of the publishing and

28.

29,

29.1

29.2

advertising segment (2016: Baht 123 million derived from one major customer, arisihg

from sales of publishing and advertising segment).
Provident fund .

The Company and its subsidiaries, and their employees have >jointly established a
provident fund in accordance with the Provident Fund Act B.E. 2530. Both the employees
and the Company and its subsidiaries contributed to the fund monthly at the rates of 4
percent to 8 percent of the basic salary. The fund, which is managed by The Bangkok
Bank Public Cdmpany Limited, will be paid to employees upon termination in accofdance
with the fund rules. The contributions for the year 2017 amounting to approximately Baht
24 mﬂlion (2016: Baht 29 million) were recognised as expenses (Separate financial

statements: Baht 20 million (2016: Baht 23 million)).

Commitments and contingent liabilities
Capital and long-term service commitments

The Company and its subsidiaries had commitments relating to the improvement of
building, the acquisition of equipment and the bookkeeping as follows:
(Unit: Million Baht)
As at 31 December

2017 2016
Payable: |
Inup to 1 year | 70 | 70
Inover T up to 5 years © 165 17

More than 5 years : 82 123
l.ong-term service commitments,

The subsidiaries and joint venture have entered into trademark agreements under which
foreign companies granted their permission to use'their trademarks. The subsidiaries
and joint venture are obliged to pay the counterparties service fees, calculated in

accordance with the conditions and at rates stipulated in the agreements.

‘h }«7 W / - {f}_t;: 7’\_/(-/ 33 |
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28.3 Guarantees

30. .

31.

31.1

As at 31 December 2017, there were outstandmg bank guarantees of - approxmately
Baht 8 million (2016: Baht 10 mllhon) |ssued in the normal course of business of the

Company and its subs:dtarles
Fair value hierarchy

As of 31 December 2017, the Company and its subsidiaries had the assets that were

- measured at fair value using different levels of inputs as follows:

{Unit: Million Baht)

Consolidated/ Separate financial statements

Level 1 Level 2 Lével 3 Total

Assets measured at fair value _
Land _ - - 923 © @23

Financial instruments

Financial risk management

‘The Company and its subsidiaries’ financial instruments, as-defined under Thai

Accounting Standard No. 107 “Financial Instruments: Discldsure and Presentations?,

principally comprise ¢ash and cash equi'valents, trade and other receivables, short-term

loans to related parties, trade and other payables, bank overdrafts and short-term loans
from financial institutions, short-term loans and long-term loans. The financial risks
associated with these financial instruments and how they are managed is descnbed

below.

Credif risk

~ The Company and its subsidiaries are exposed to credit risk primarily with respect‘ to

trade accounts receivable and short-term and long-term loans to related parties. The
Company and its subsidiaries manage the risk by adapting appropriate credit control
pelicies'end procedures and therefo‘re do not expect to incur material financial losses,
except for the amount provided by an allowance for doubtful debts. In addition, the
Company and its subsidiaries do not have high concentration of credit risk since they
have a large customer base. The maximum exposure to credit risk is limited to the
carryihg emounts of receivables and short-term [oans to related parties as stated in the

statements of financial position.

Ve o -
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Interest rate risk

The Compény and its subsidiaries’ exposure to interest rate risk relates primarily to their
cash at banks short term loans to related parties, bank overdrafts and short-term loans
from financial institutions, short-term loans and long-term borrowings. However since
most of the Company and its subsidiaries’ financial assets and liabilities bear floating
interest rates or fixed rnterest rates which are close to the market rate, the interest rate
risk is expected to be minimal..

Significant financial assets and liabilities classified by type of interest rates are
summarised in the table below, with those financial assets and liabilities that carry fixed
interest rates further classified based on the maturlty date, or the repricing date if this
occurs before the maturity date. '

. {Unit: Million Baht)
Consolidated financial statements as at 34 December 2017

" Fixed interest rates

Within Floating Non- interest Effective

1 year 1to5years intersst rate bearing Total Interest rate

(% per annum)

Financial Assets

Cash and cash equivalents ) Co- - 5 7 12 0.1-0.375
Trade and other receivables R . - 394 304 -
- - 5 401 406

. Financial Liabilities

Bank overdrafts and short-term

loans from financial institutions o - R | 844 - 844 ‘MMR, MOR
Trade and other payables R . . . . 24 242 -
Short-term loans from non-
cantrolling interests of the
subsidiary‘ . . 8 - 8 Reference to MLR
Long-term loans .
13 3684 - - 377 5.25-550
13 364 850 242 - 1,469

“hy
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Financial Agsets -
Cash and cash equivalents

Trade and other receivables

Einancial Liabilities

Bank overdrafts and short-term
Ivans from financial institutions

Trade and cther payables

Short-term Inéns fram non-
controlling interests of the
subsidiary

Long-term loans

Financial Assets
Cash and cash equivalents
Trade and other receivables

Short-term loan to related parties

. Einancizl Liabilities

Bank overdrafts and short-term

loans from financial institutions

Trade and other payables

Long-term loans

(Unit: Million Baht)

Consolidated financial statements as at 31 December 2016

Fixed interest rates

Within Floating Non- interest Effective ‘
1 year 1to Syears interest rate bearing Total Interest rate .
(% per annum)
- - 65 4 69 0.3-1.05
- - - 476 476 -
- - 65 480 545
- - 896 - 696 MMR, MOR
- - - 265 265 - -
- - 6 - & Reference to MLR
142 142 184 - 488 525 Reference to
MLR
142 142 886 265 1,435

(Unit: Million Baht)

Separate financial statements as at 31 December 2017

Fixed interest rates

Non- interest -

Within Floating Effective '
1 year Tto Syears interest rate bearing Total Interest raté
‘ (% per annum)
- - 2 6 8  0.1-0.375
- - - 217 217 -
69 . - - 89 5-5.5 MLR
B9 . 2 223 294
- - 815 - 815 MMR, MOR
- - - 148 148 -
10 357 < - 367 5.50
10 357 815 148 1,330

36



Separate financial statements as at 31 December 2016

{Unit: Million Baht)

Fixed interest rates’ .
Within Floaﬁng Non- interest Effective

1 year 1to 5years interest rate bearing Total Interest rate

(% per annum)

Financial Asssts

.Cash and cash equivalents - - 44 3 47 0.5-1.05

Trade and other receivables ) - . - 304 © 304 -

Short-tarn loan to related parties 77 . N . 83 5, MLR
77 . 50 307 434

Financial Liabilities

Bank overdrafis and short-term

loans from financial institutions - . 695 ’ - 695 MMR, MOR
Trade and other payables - - - 198 : l 198 -
Long-term loans S 142 142 184 - 468 525, Reference to
MLR
142 142 8§80 198 . 1.,362

31.2

32,

33.

Foreign currency risk

The Company and its subsidiaries do not consider themselves exposed to foreign
currency risk because the Company and its subsidiaries have no significant business

transactions in foreign currency.
Fair values of financial instruments

Since the majority of the Company and its subsidiaries’ financial instruments are
short-term in nature or carrying interest at rates close to the market interest rates, their
fair value is not expected to be materially different from the amounts presented in the

statements of financial position.
Capital management

The primary objective of the Company and its subsidiaries’ capital management is to
ensuré that they have an appropriate financial structure in order to support their
businesses and maximise shareholder value. As at 31 December 2017, the Group's
debt-to-equity ratio was 4.44:1 (2016; 2.30:1) (Separate financial statements 4.08:1
(2016: 2.34:1)).

Approval of financial statements

These financial statements were authorised for issue by the Companys authorised

directors on 28 February 2018
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